Important Terms of Your
TNFCU Home Equity Line
of Credit Card

This disclosure contains important information about our open-end
Home Equity Line Credit Card program. You should read it carefully
and keep a copy for your records.
Availability of Terms: All of the terms described are subject to change
prior to a final decision on your loan application. If any of these terms
change (other than the annual percentage rate) and you decide, as a
result, not to enter into an agreement with us, you are entitled to a
refund of any fees that you paid in connection with your application.
Security Interest: We will take a security interest in your home. You
could lose your home if you do not meet the obligations in your
agreement with us.
Possible Actions: We can terminate your loan account and require
you to pay us the entire outstanding balance in one payment and also
charge you certain fees for any one of the following reasons:
• You engage in fraud or material misrepresentation in connection
		 with this loan account.
• You do not meet the repayment terms.
• Your action or inaction adversely affects the collateral or our
		 rights in the collateral.
We can also refuse to make additional extensions of credit, or reduce
your credit limit, if:
• The value of the security declines significantly below the
valuation determined at the time you applied for the loan.
• We reasonably believe you will be unable to meet the repayment
		 obligations due to a material change in your financial
		 circumstances.
• You are in default in a material obligation under the agreement.
• Government action prevents us from continuing to use the
annual percentage rate formula or making further loan advances
		 under the account terms.
• A governmental agency takes some action that has the effect of
		 impairing our security interest in your home, such as the
		 imposition of a tax lien.
• The maximum annual percentage rate provided under the
		 formula is reached.
• The National Credit Union Administration or another regulatory
agency advises us that further extensions of credit would be
		 unsafe and unsound under the circumstances.
The agreement permits us to make certain changes to the terms of
the agreement at specified times or upon the occurrence of specified
events, such as your default.
Minimum Advance; Draw period: There is no minimum advance,
although the lowest available credit limit under this program is $5,000.
You can obtain loan advances for five years. The length of repayment

that follows the draw period is not fixed and cannot be determined in
advance because it will depend on the balance you have outstanding
at the end of the draw period and fluctuations in the interest rate after
the end of the draw period.
Minimum Payment Requirements: Your minimum monthly payment
may vary with the amount borrowed and with the Annual Percentage
Rate. Minimum payment calculation tiers, based upon the total of
outstanding balance plus finance charge are:

If your total at the end of
the billing cycle is:

$10,000 or Less

3.0%

$10,000.01 to $25,000.00

2.0%

$25,000.01 to $40,000.00

1.5%

$40,000.01 to $75,000.00

1.0%

If the interest rate applicable to this program reaches a level at which
the minimum payment obtained under the formula shown above is
not sufficient to cover accrued finance charges, the Credit Union will
increase the minimum payment percentage used to determine your
payment amount to the first higher tier that covers your accrued
finance charges. Negative amortization generally will not occur except
as explained below. Unless the account is paid ahead as explained
below, the minimum payment will always be at least $50.00. If your
outstanding balance is less than $50.00, you must pay it in full.
Fees and Charges: You must carry insurance on the property that
secures this Agreement.
Fees due at Account Opening: Your account will be subject to the
following fees at account opening, which are, either assessed by the
Credit Union, or by Third Parties and passed on to you:
• Recording Fees:  
$50.00  
• Origination Fee:   
$199.00
• Property Profile:
$75.00  
• Flood Search:
$14.00  
• Property Valuation:
$15.00 - $750.00 depending on method
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Other Fees: Your account, once opened, may be subject to the
following fees when the event occurs:
• Late Fee: If we do not receive your monthly payment by the date
due, we can assess you a late fee that is 5% of the total payment
		 due.
• If you exceed your credit limit, we can charge you a fee of $15.00
• If you make a payment that is returned for insufficient funds or
any other valid reason, we can charge you a returned payment
fee of $20.00
Paying Ahead; Negative amortization: If your account is in good
standing, you can take advantage of our pay ahead program. Under
this program, you can make more than your required minimum
monthly payment and we will apply the excess to your next month’s
payment. If you make only the reduced minimum payment(s) that will
be required in the month(s) following a month in which you have paid
ahead, negative amortization may occur, meaning that your payment
may not be enough to pay accrued finance charges. If negative
amortization occurs, the amount you owe us will increase and the
equity you have in your home will decrease. You can avoid negative
amortization in months in which you have paid ahead by making more
than the required minimum payment.
Minimum Payment Example: If you made only the minimum monthly
payments and took no other credit advances, it would take 10 years
and 1 month to pay off a credit advance of $10,000 at an ANNUAL
PERCENTAGE RATE of 9.00%. During that period, you would make 121
monthly payments between $302.29 and $37.33 provided the interest
rate remained constant.
Variable Rate Loan: This is a variable rate loan and the annual
percentage rate and the minimum monthly payment can change as
a result.  The ANNUAL PERCENTAGE RATE referenced herein does
not include costs other than interest. Your annual percentage rate is
determined by adding a margin to an index. The index is based upon
the Prime Rate, as published in the Wall Street Journal, on the 15th of
every month.   The annual percentage rate can change once a month on
the first day of the month. The margin specific to your loan is detailed
on the Home Equity Line Credit Card Agreement you sign when opening
this loan.  This margin may be 0%, .50% or 1.50%.  For loans with a 0%
margin, your rate will be adjusted to match index on the first day of
the month following a change in index.  For all others, your ANNUAL
PERCENTAGE RATE cannot fall below 5% ANNUAL PERCENTAGE
RATE or exceed 18% ANNUAL PERCENTAGE RATE. Otherwise, there
is no limit on the amount by which the rate may change in any one
year period.  The Credit Union may decrease the floor rate applicable
to this program if the Credit Union determines that market conditions
so dictate, but the floor rate will not increase above 5%.  Your current
interest rate will be provided to you on your monthly billing statement.  
Ask us for the current annual percentage rates, indexes and margins
applicable to this loan program.
Maximum Rate and Payment Examples: If you had an outstanding
balance of $10,000 with a repayment amount at 3.0% of the outstanding
balance, the minimum monthly payment at a the maximum ANNUAL
PERCENTAGE RATE of 18 % would be $304.50. The maximum ANNUAL

PERCENTAGE RATE could be reached at any scheduled rate adjustment
during the draw or repayment period, including the first month of the
draw or repayment period. If the Credit Union is offering an introductory
rate and specifies that the introductory rate will be fixed for a period
of time, the maximum annual percentage rate could be reached at the
first rate adjustment after the introductory period or at any adjustment
thereafter.
Historical Example: The following table shows how the annual
percentage rate and the minimum monthly payments for a single
$10,000 credit advance would have changed based on
changes in the index over the last 15 years. The index values for the
Prime Rate are from December of each year.
While only one payment amount per year is shown, payments would
have varied slightly during each year. The table assumes that no
additional credit advances were taken and that only the minimum
payment was made each month. It does not necessarily indicate how
the index or your payments will change in the future. The margin is one
we have used recently.
YEAR

INDEX

MARGIN

APR

MIN PYMT

1996

8.25%

1.5%

9.75%

$

302.48

1997

8.50%

1.5%

10.00%

$

231.33

1998

7.75%

1.5%

9.25%

$

177.20

1999

8.50%

1.5%

10.00%

$

134.90

2000

9.50%

1.5%

11.00%

$

103.49

2001

4.75%

1.5%

6.25%

$

80.14

2002

4.25%

1.5%

5.75%

$

60.64

2003

4.00%

1.5%

5.50%

$

50.00

2004

5.25%

1.5%

5.50%

$

50.00

2005

7.25%

1.5%

8.75%

$

50.00

2006

8.25%

1.5%

9.75%

$

36.72

2007

7.25%

1.5%

8.75%

$

-

2008

4.00%

1.5%

5.50%

$

-

2009

3.25%

1.5%

5.00%

$

-

2010

3.25%

1.5%

5.00%

$

-

2

3

1. Minimum payment varies from amount that results from application of payment
calculation table because of $50.00 minimum payment requirement.
2. During the 11th year the loan account would be paid off following a single
payment of $36.72.
3. Rate floor of 5% triggered. Rate per formula equaled 4.75%

Tax Deductibility:  You should consult with a tax advisor regarding the
potential deductibility of interest and charges for this home equity line
credit card.

A copy of this disclosure is a part of the loan agreement
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